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ECONOMIC MOBILITY: The ability of a person or
family to move up or down the economic ladder — in
absolute terms or relative to others — within a lifetime or
from one generation to the next.

INTRAGENERATIONAL MOBILITY:
Intragenerational mobility measures the change in one’s
economic situation over a period of years within a single
generation, or one lifetime. By measuring the evolution of
an individual’s or family’s income over time, one can
determine intragenerational mobility in absolute or relative
terms.

INTERGENERATIONAL MOBILITY: This measure
refers to mobility from one generation to the next and
captures the extent to which a child’s economic success is
independent from that of his or her parents. A society will
have greater intergenerational mobility when there is a
weaker correlation between a child’s income and his or her
parents’ income

ECONOMIC MOBILITY:
KEY TERMS

ABSOLUTE MOBILITY: Absolute mobility measures
increases or decreases in a person’s income or economic
condition over time, both within a lifetime or across
generations. For example, upward absolute mobility can be
due to nationwide economic growth, which normally
ensures that each generation is better off than the one
before.

RELATIVE MOBILITY: Unlike absolute mobility,
relative mobility captures the movement of individuals or
families relative to others in society, irrespective of the
strength of the underlying economic tide. Is someone
climbing the ladder? Is someone falling? Relative mobility
is an important indicator of the health of a society’s
economic meritocracy. It shows, among other things, how
closely a child’s chance of achieving financial success is
tied to the income of his or her parents.

Absolute and relative mobility are independent
from one another — one could see low degrees of

relative mobility in societies with high rates of
absolute mobility, and vice versa.

INTERGENERATIONAL INCOME ELASTICITY

(IGE): IGE is one way of measuring intergenerational
economic mobility and describes the strength (or
persistence) of the relationship between parents’ and
children’s income in percentage terms. It describes how
much (what percentage) of the income difference between
families in one generation persists into the next generation.
The higher the IGE, the stronger the correlation between
parents’ and child’s incomes.

Suppose the IGE for a given country is equal to 0.4: if the
parents’ income is 50 percent above the average income in
their generation, the child will be expected to have an
income 20 percent above the average (i.e., 0.4 x 50
percent). An IGE equal to 1.0 would suggest that 100% of
economic advantages, or disadvantages, are inherited from
one’s parents, whereas an IGE of zero indicates the
absence of any hereditary relationship between parents’
and children’s incomes. Most studies find that the IGE for
the United States is 0.5, with the range of estimates falling
between 0.35 and 0.6.

INCOME INEQUALITY: While there are many ways
to discuss income inequality, most involve a comparison
between our nation’s highest and lowest incomes/earners.
Unlike mobility which has a time dimension, inequality is a
snapshot of how total income is distributed in the
population at any given moment in time.

INCOME VOLATILITY: Volatility is a measure of the
size and duration of short-term changes in income. In a
period of high volatility, for example, a family might earn a
sizable income in one year only to have it fall in the next,
or vice versa. Volatility (which is also commonly referred
to as income instability) is independent from the degree of
inequality in society: one could observe low volatility in
societies with high inequality and high volatility in
societies with low inequality.

By forging a broad and nonpartisan agreement on the facts, figures and trends related to mobility, the Economic Mobility
Project hopes to focus public attention on this critically important issue and generate an active policy debate about how
best to ensure that the American Dream is kept alive for generations that follow.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


